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]19 Using & Demant Account

Documents related to shares, mutual fund, bond etc. are converted electronically & credited into demat
account. Thisprocedureiscalled Dematerialisation.

e Demat Account isjust likeabank account, the only differenceisthat instead of rupees one can deal
with sharesunitsof mutual fund & Bond etc.

e Demat accounts are opened through depository participants such as SBI, ICICI, HDFC, IDBI or
stock holding corporation of I ndiaetc.

e Forsale/purchaseof shares, demat account iscompulsory

e Whileselling shareshaveto betransferred into share broker'sdemat account. For this, one hasto the
makeauthorisationfor broker at thetime of opening of A/c) and giveit to depository participant

e Whilepurchasing shores one hasto give demat account no. to the share broker, so that the broker
cantransfer the sharesinto one'sdemat account

o Normally following chargesare payablefor demat account :
a.  A/Copeningfee
b. Annua ServiceCharge
c. TransactionFee.
(i)  Buy (%of Transaction Value)
(ii) Sale(%of Transaction Value)
Sinceratesare changeable so check beforeinvesting.

d. Dematerialisation chargesare generally Rs. 2-3 per certificate but courier chargesare Rs. 25—
30. Sothetotal chargesmay bearound Rs. 30.

e. Generdly Rs. 0.50 per ISIN (International Security Identification Number) per month is
charged as custody charges. For example, if one has shares of 10 companies, then custody
chargewill beRs. 5 per month.

e Thereare some other charges depending on services used. Before opening a demat account, one should
check for the services, charges, quality of service& credibility of thebank.

I 20 Using Debit Card

Debit card, also aform of plastic money, is directly related to bank account. These are issued by banks only.
VISA, Electron and Maestro area few logos which are generally seen in debit cardsissued by different
banks. Thesearemainly of twotypes:

(1) Directdebitcard:

Thesearelinked onlinewith account just asATM cards. After making purchases, put thecardinaterminal
fixed at theshopon, entering PIN & amount isdebited fromtheaccount.

(20 Deferreddebit card:
These are like credit cards, as transactions can be done offline. Shopkeeper scansit on shop terminal &
debitstheaccount.
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